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1. ON THE EVE OF THE INTERNATIONAL TIN COUNCIL (ITC) 
MEETING IN KUALA LUMPUR, OCTOBER 27-NOVEMBER 5, TIN 
PRICES ON THE LONDON METAL EXCHANGE (LME) ARE SHOWING 
SOME, PROBABLY TEMPORARY, WEAKNESS. PRICES FELL BELOW 
3,000 POUNDS STERLING PER TON ON THE LME ON OCT. 14 
FOR THE FIRST TIME SINCE JANUARY, TO REACH A LOW FOR 
THE DAY OF 2,975 POUNDS STERLING. AT THE SAME TIME, 

ON THE MALAYSIAN MARKET, WHICH DETERMINES ITC BUFFER 
STOCK OPERATIONS, THE PRICE DROPPED TO MALAYSIAN DOLLARS 
935 (M$) PER PICUL— I.E., JUST WITHIN THE PRICE 
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STOCK MERGER MAY OPERATE. WHETHER OR NOT MR. ADNAN, 
THE BUFFER STOCK OPERATOR, ACTUALLY ENTERED THE MARKET, 
OF COURSE, IS UNKNOWN AND WILL REMAIN SECRET UNTIL 
HE ISSUES HIS REPORT. IN ANY CASE, ADNAN TOLD THE 
EMBASSY THAT THE MALAYSIAN MARKET STRENGTHENED TO 
M$940.8 OCT. 15, 1.E., OUTSIDE HIS DISCRETIONARY 
PURCHASE RANGE. 

2. ADNAN BELIEVES THE CURRENT MARKET WEAKNESS IS 
TEMPORARY, DUE TO WORLDWIDE LIQUIDITY PROBLEMS AND 
PSYCHOLOGICAL FACTORS. ON SEPTEMBER 24 THE ITC 
ESTIMATED THE 1974 WORLD DEFICIT AT 31,200 TONS (METAL 
TO METAL BASIS) AND FIRST QUARTER 1975 PROJECTIORS 
SHOW A CONTINUATION OF THE DEFICIT SITUATION. 

3. CONCERNING TIN EXPORT CONTROLS, ADNAN BELIEVES THAT 
THIS MECHANISM WILL NOT REPEAT NOT BE A MAJOR CONCERN 
OF THE ITC MEETINGS. HE OBSERVED THAT CONTROLS 

ARE AGAINST THE SPIRIT OF THE ITC, AND WOULD CERTAINLY 
NOT BE INDICATED IF THE LONG-TERM MARKET PROSPECT IS 
ONE OF TIGHTNESS RATHER THAN SURPLUS, AS HE THINKS. 

OF COURSE, ANY PRODUCER MAY INITIALLY IMPOSE EXPORT 
CONTROLS, BUT INSOFAR AS THE ITC IS CONCERNED, UNDER 
THE PRESENT AGREEMENT EXPORT CONTROLS WOULD NOT 
BE POSSIBLE UNTIL THE ITC HAD REPLENISHED ITS BUFFER 
STOCK (ARTICLE 33 (E)). THIS MEANS THAT ADNAN WOULD 
HAVE TO PURCHASE ALMOST 10,000 METRIC TONS (ASSUMING 
HE MADE NO PURCHASES ON OCT. 14) BEFORE EXPORT CONTROLS 
COULD BE TRIED. THE ITC'S BUFFER STOCK ON JUNE 30, 1974 
AMOUNTED TO ONLY 142 METRIC TONS. 

ANNENBERG 
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